
Previous: 7,579.6 PSEi change: 1.40%

High: 7,685.8 Best: URC +4.14%

Low: 7,550.6 2nd best: SM +3.81%

Close: 7,685.76 2nd worst: AP -0.77%

Val. traded (mn): 3,495.9 Worst: ALI -1.71%

Tenor Change Yield Tenor Change Yield

1 month -0.5200 3.2800 4 years -0.6625 5.0250

3 months -0.0247 3.2938 5 years +0.0080 5.4838

6 months +0.0113 3.6560 7 years -0.0059 5.7741

1 year +0.0519 4.1554 10 years -0.0036 6.0814

2 years +0.0111 4.4484 20 years -0.0653 7.1768

3 years +0.0375 5.2625

Previous Close Previous Close

PHP/USD 52.580 52.400 EUR/USD 1.1722 1.1678

Tenor Change Yield Tenor Change Yield

3 months +0.0313 1.9332 5 years -0.0254 2.7685

6 months +0.0213 2.1158 10 years -0.0147 2.9277

2 years -0.0243 2.4918 30 years -0.0008 3.0840

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities ended slightly higher driven by the lower-than-expected inflation print. Meanwhile, local fixed income yields marginally fell on the

back of the net stable funding ratio (NSFR). The Philippine peso strengthened against USD due to the low inflation print and strong unemployment

numbers.

Foreign Exchange

OVERSEAS MARKETS

While technology stocks pushed to record highs, global equities ended slightly lower, with weakness in financials weighing on regional bourses.

Continued trade concerns pushed US Treasury yields higher, while the US dollar fell on euro strength.

Global Markets

US Treasuries

 Aiming to open by 2022, Bloomberry Resorts Corporation (PSE Ticker: 
BLOOM, has anounced its plan to start construction of its Quezon City-based 
integrated resort by mid-2019. Chairman Enrique K. Razon Jr. expressed that, 
"This is a part of our strategy to capture the base mass segment in the north." 
The stock closed at 10.82 yesterday, up 4.84% from the previous day's close of 
10.38. 

 Inflation in May hit a 5-year high of 4.6%, data by the Philippine Statistics 
Authority shows -- higher than the 4.5% inflation last month, but on the low end 
of the BSP's forecast of 4.6-5.4%. BSP Governor Espenilla Jr. notes that 
inflation may have moderated though core inflation rose to 3.6% last month. The 
TRAIN Law accounted for only 0.4 percentage points of the increase as Finance 
Dominguez identifies the higher prices of tobacco products, imported fuel and of 
rice, corn and fish as the main drivers.  
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+1.40% DoD; Net Foreign Selling: 
$12.81mn 

 The local equities market closed marginally higher, as gains in Holding firms, 
Services, and Mining & Oil sectors led shares higher after the inflation print 
came out lower than expected at 4.6%. The PSEi closed at 7,685.76 (+1.40% 
DoD).  

 Local fixed income yields fell particularly in the belly which declined 15.15 bps 
as the new liquidity requirement was approved to bolster banks' ability to handle 
liquidity for one year. Net stable funding ratio (NSFR) may be the reason why the 
investors are holding back, as they manage their funds to meet the requirement 
of the BSP. On average, the curve yield declined by 10.57 bps.  

 The Philippine peso strengthen as lower-than-expected inflation came out at 
4.6%. Also the strength was driven by the easing in unemployment to 5.5% in 
April , the lowest recorded rate for all the April rounds of the  Labor Force Survey 
(LFS) for the past decades. The USD/PHP pair closed at 52.4 (-0.34%)  
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 US equities barely moved, with the continued resurgence of technology sector 
shares offset by slumping financials and consumer-staples stocks. The S&P 500 
closed at 2,748.80 (+0.07% DoD), while the DJIA closed at 24,799.98 (-0.06% 
DoD). 

 Despite strength in technology stocks, European stocks ended lower, as 
pressure from selling of Italian stocks and European financials weighed on the 
broader market. The MSCI Europe Index lost 0.32% DoD to 130.41. 

 Asian stocks were flat, as lingering trade concerns and weakness in financials 
and energy stocks overshadowed tech sector strength. The MSCI APxJ Index 
closed at 572.86 (+0.05% DoD). 

 US Treasury yields edged lower amid continued concern about trade tensions, 
with US-China and NAFTA negotiations in the spotlight. Yields fell 0.21 bps on 
average, with the benchmark 10-year's yield down 1.47 bps to 2.9277%. 

 The US dollar pared recent gains, particularly against the euro, which 
strengthened following reports that the ECB would discuss an exit from its 
quantitative easing program in its policy meeting next week, renewing hopes of 
monetary policy normalization in the Eurozone. The DXY lost 0.17% DoD to 
93.876. 
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